
tD
I

1594 West North Temple, Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801

801-s38-s340

801-359-3940 (Fax)

801-538-7223 (TDD)

etr-.rlState of Utah
\9Zr I BRltffiv8illp"l ilf3xffifttfi 

ouRcES

Michael O. lcavitt
Governor

Ted Stewart
Executive Director

James W. Carter
Division Director

htne 4, L997
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William J. Hyland
Vice President - Finance
Ziegler Chemical & Mineral Corporation

100 Jericho Quadrangle .
Jericho, New York 1t753

Re: Replacement Suretv Bond 

- 
-

Gilsonite Mine. M/M7l013. Uintah County- Utah

Dear Mr. Hyland:

on May 29, !gg7,the Division received a replacement surety bond @ond

issued by the Frontier Insurance Company in the amount of $113,900. The new bond is

intended to replace the existing $113,900 ktter of Credit held by this offrce issued by Fleet

Bank. The Division is unable to accept this replacement bond and release the existing LOC at

this time due to the new surety being submi$ed as a Mineral kase Reclamation Bond on a

State of Utah Bond of Irssee form.

The Division usually reviews reclamation surety amounts every five years. Assuming

nothing has changed at the mine since the last surety evaluation, the base surety amount is

escalated five years into the future. Surety 4djusfinents are also made when sureties are

replaced due to a change in form or surety company. Our records indicate that the reclamation

surety for the Gilsonite Mine was last updated in 1996 for a permit amendment. At that time,

only the surety amount for the amendment was escalated to 2001 dollars for a total surety

amount of $113,900.

The Division will need to escalate the entire surety amount to 2002 dollars; at that time

we will contact you with the required amount for the new replacement surety. Enclosed is our

latest revised surety bond form (MR-5) along with a Reclamation Contract (form MR-RC) for

your co'nvenience. A guideline and a copy of the old MR-RC form are also enclosed to assist

you in completing form MR-RC.
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Please complete both forms and return them to us at your earliest convenience. We
will not be able to return the Fleet Bank surety until the replacement documents have been

received and approved.

Please contact me at (801) 538-5267 it you have any questions regarding the

requirements of this letter. Thank you for your cooperation.

Sincerely,

ntl l/,TW
ftg Xmony A. Gallegos

f 
Senior Reclamation Specialist

jb
Enclosures: MR-5, MR-RC w/guidelines, old MR-RC form,

Frontier Insurance Surety Bond 105810

cc Will Stokes, SITLA
M047013.sur



. C-'oorate Surery Bond /r

STATE OF UTAH
BOND OF LESSEE

KNOW ALL MEN By THESE PRESENTS, that we. Z-TEGT.ER:-CHEMTCAL & MTNERAL eeeL-
of '100 JERTcIIo euAnnANcl,tr. Jgnrcno. *v t t ts. as principal and

-r'noIG-t 

rnrsm rcn__ggUpaNy ---.., as suretl, are beld and firmly bound

*!r rhr Strt, of Uun ts:-UJoo'oof lawful money of the United States

to be paid to the Board of State lrfiaYti#lD$$S&#*r%Fr? or trtL st"te of utatr, for the use and benefit of the state

of utalr, urd of any patentee or purchaser of any portion oF th" l-d covered by the hereinafter described lease heretofore

sold or which may hereafter be sold with a reservation to the state of Utah, on the surface or of other mineral deposits

of any portion of such tands, for which payment, will urd truly to be made, we.bind ourselves, and each of us, and each

of oui ireirs, executors, administrators,lu-..rrsors, subtessees, and assignees, jointly and severally by these presents'

Signed with our hands and seals this 19TH day of ulv in the year of 6us lesd' 1997

The condition of the foregoing oblig:tion is such that'

WHEREAS, The State of Utab, as Lessor, issued a(n) RECLMATTON CONTRACT

fi 't1't/'l

111 JOITN ST

NEW YORK, NY 10038

lease, Leise Number M1047013 and dated

_ * t..r* (-d said lease has been duly assigned under date of
19 drili for, mine, exEact, and remove alt of the

eposits in and under the following described lands to wit: IINTTAH couNTY, urAH

WILLIAMS

BONDING COMPAN(
BY

WILLIAM II. IIUTTTO ffiRNEY-rN

NOV/, THEREFORE,'TEIE principal shall be obligated to pay all monies, rentals, royalties, cost of recla-uration,

a.,o.g*tio ;L;;rf..r and improvemess-thereon a.nd any other coss which arise by operationof the above described

lease(s) accruing to the Lessoi and sball fully compty wittr all other tenns and conditiors of said lease, the n:lx,
regrtiiions, urd policies relating thereto of rheboarabiState knds and Forestry, Division of State Lurds and Forestry,

tne Boud of oil, Gas and Min'ing, and the Division of oil, Gas and Mining-as they may now exist or IDay from tinre

to time be modified or amended. This obligation is in effLct even if tbe principd has Pou-t-y{ part of the purchase

agreement interest to a successor in interestl If the principal fully satisfiT-th" above described obligations, lhen the

';:'*i,*'"',ffi*l"l;';g:1ffi"*"?'rffi#ffi'rT:*Hr:'**l'i*3W-sflffi*lf,*2##"12L
I

Signed; sq:led and delivered cotr

intlrepresenceof (--D.Q.-SU(>ft'-
J M t n-t,alaro . zrEGrER c'Fnrblt & HNERAT coR$EAL)

seroneile witness PrinciPal 
'

Attesc ;/ / -

Resident Agent:

Bonding Co. Address:

cnmnrrte SeaI of Bondit's Cotpany Mrst be Affrxed'



state of

On this

/NSURANCF COMPANY

''"' 
- 
?t'd,S[.';.llHi*

P R IN C I PA L'S A C K N OW L E D G M E N T
INDIVIDUAL VERIFICATION

Gounty of

day of MAY

day of in the year 19 __-.-, before me personally came

-

(a 
,:".il"xt",$:,f:iryailirj""[:4ffifl;eLcerson(s) who is

(Signature and tifle of official taLing 
"c*no."tffienil

PARTNERSHIP VERIFICATION

State of

On this

County of

day of in the year 19 __..-, before me personally came

5 ,5trfi:?H,"*ffi1ilj"#J:ffjffiffiTfJ$:t.

(Slgnature and title of official tattng aO<nowleOgrmenil

^t CoRPORATEVER|F|CAT|ON

**or 
County 

"onttris 40 oavot /fl*/ ,intheyearrc ?? ,beforemepersonatycame( 'i I rn J' l]/ /a,nd tomeknown,who,beingbymedurysworn,deposesand
salrs that he resides in the City a tla*l l ey St f e o.:fV.r that he ,",n"
ot ne Z pq |eo Cjhe rn tc: :lnfh,i"^ | An ro,*^--
assoa{i1edbytheorderoffw* 

:*
NANCY E. CHIES

Notary Public, State of tr

ry: _4_9.F3j93-Reg. in Suroir, " (./

c",*,3lfi""'#,:: rurtla:yrZz tsisn"

f":,1,".j,?ilggiT^d:::jip"d in and which executed the foresoinsff1"g':[L5T;,?l1 ,il'",il"'5lff'ilT,..#".,[T"JH

SUREW COMPANY ACKNOWLEDGMENT

State of

On this

NEW YORK
County of NEW YORK

19TH

WILLIAM H. HUTTO
in the year rc 97 

, before me personally came

to me known to be the individual described in and wfioi,tr"Tff*1,,;;"3:g?,llj5iT ilAf$jffiil,1t:iHflfiTj'l'""';l#,:i""
L"::'?j"J:iilqJp,ty:ll.l*_y,n4,qi-;;;fi ,il;ffi ;:;;;'*""n'*fi :ffi :::H,: j:#:s-%;:xr,fl:y#::'*x*t";"'i"ti! {"i!ifjl#rui;'d",iil?#riJr,?rt::iHtr1fgrff":;Rftis;1fl

ffi,#i:f.T*.11UilT;SftTHlJs,Tl;fn;g:i'ljio,:LfrJlTiLT'SEll?j,illlll"f;,ffi:I#LT:'Sfi1fffi*Hi::
:::T:::iT^:::::fll:",,isumNci-coiltA,ivtffi;;;l#ilH#i1ll?H:1""*:ffi;Xff**H:,.T1.,tr;llT:::;;virtue of a c€rtrain power of attorney executed by said FRoNT|ER INSURANCE coMpANy datedFEBRUARY 24, L997

,.whic! said power has never been revoked and is still in full,9,H,trffitr# ,;i#1":i':ffi:;i*H:ffi:i?i"':Ii[Tff*:*:iil;q:
ffi"ff19"3ffii5'G{,ff#,::;i*y":lsls;:1,:'-tii:i.^T,:rT,7-"3i1"?il}tufiiffi:nilJ:;iJ33;Lll"'*,I-15,:,fff,T.':Consolidated Lawb of Newyorkfortd ,|,,;id6;;"rv' 

q"ver sw',r o4" vlriryterouz c

N'nd^H€mttgi[E{|B&8"' 
not been

Notary gll.tewyork
FM 1$5004 (12t93) dffi9tr"dtr"Iffi:s:?lb,



ROCK HILL, NEW YORK 12775-8OOO

(A Stock Company)

POWER OF ATTORNEY

^ F::1. All 3.m"" pg g'wot 
lpre*ctrte : rhat FRONIER TNSURANCE CoMpANy a New york corporation, havins its principat office inRock Hill, New York, pursuant to the follbwing resolution, adopted by the Board of Directors of the Corporation on the 4th day of November, 198s:

"RESOLVED' that the Chairman ol the Board, the President, or any Vice President be, and hereby is, aulhorized to appoint Attorneys-in-Factto represent and act tor and on behalf ofthe Company to execute bonds, undertakings, recogniiances and other contracts of indemnityand writings obligatory in the nature thereol, and to attachihereto the corporate seal of the Company, in the transaction ot its surety business;
"RESOLVED' that the signatures and attestations of such oflicers and the seal of the Company may be affixed to any such power of Attorneyorto any certificate relating thereto byfacsimile, and any such Power of Attorney or certificate-bearing such facsimiie signatures or facsimile
seal shall be valid and.binding upon the company when so affixed with respectto any bond, undertaking, recogntzance or other contract ofindemnity or writing obligatory in the nature thereot:
"RESOLVED, that any such Attorney-in-Fact delivering a secretarial certification that the foregoing resolutions still be in effect may insert insuch certification the date thereot, said date to be not later than the date of delivery thereof biy su-ch Attorney-in-Fact.,,

This Power of Attorney is signed and sealed in facsimile under and by the authority of the above Resolution.
DOES HEREBY MAKE, cONSIrurE AND AppOtNr: WLLIAM H. HUTTO

of New York 
, in the srate of New york

its true and lawlul Attorney(s)-in-Fact with full power and aulhority hereby conferred in its name, place and stead to sign, execute, acknowledge anjdeliver in its behalf, and as its act and deed, without power of redeiegation, as folrows:
Bonds guaranteeing the fidelity of persons holding places of public or private trust; guaranteeing the performance of contracts other thaninsurance policies; al19l994ils or guarantee_ing,9"1q:.To yndertakings required or permitted in ail actions or proceedings or by law

AIIOWCd: IN AN AMOUNT NOT TO EXCEED THREE MTLLION FIVE HUNDREb THOUSAND ($3,5OO,OOO.OO) DOLLARS; ANd tO biNd FRONTIERINSURANcE coMPANYth^ereby as fulli and to the same extent as if such bond or undertaking was signed by the duly authorized officers ofFRoNTIER lNsuRANcE coMPANY, and allthe acts of said Attorney(s)-in-Fact pursuantto the authority herean given are hereby ratilied andconfirmed.

pn sitnetr @lereof, FRONTIER INSURANCE COMPANY ot Rock Hiil, New York, has caused this power of Attorneyto be signed by its president
and its Corporate seat to be affixed this 24th day of February 

'" "- -',"""' 
, 19 gZ .

/NSU/?ANCF COMPANY

FRONTIER INSURANCE COMPANY

State of New York
County of Sullivan ss.: WALTER A. RHULEN.

.,on1tri9.24ti.t- dayof February ,19 97 ,beforerhesubscriber,aNotarypubticof thestareofNew York in and for the county ol sullivan, duly commissioned and qualified, came wALTER A. RHULEN of FRoNTIER lNsuRANcE coMpANy tome personally known to be the individual and officer described herein, and who executed the preceding instrument, and acknowledged theexecutionofthesame,andb^eingbymedulysrvorn,deposed andsaid,thatheistheofficerofthecompanyaf6resaid,andthatthesealaffixedtothe
preceding instrument is the c.orporate seal of the company, and the corporate seal and signature as an otficer were duly affixed and subscribed tothe said instrument by the authority and direction of the Coiporation, and thatthe resolution of the Company, referred to in the preceding instrumenqis now in force.

Bn €lertimonq @lereofr I have hereunto set my hand, and affixed my official seal at Rock Hill, New york, the day and year above wriften.

','ir,ffi

.r,*';tiie
1Tr:,::J$

BY:

.

CHRISTINE I. LANE
Notary Public State of New York
Sullivan County Clerk's No. 1996
Commission Expires May 2, 1998

CERTIFICATION
I'JOSEPH P' LOUGHLlN,Secretaryof FRONTIER INSURANCE COMPANYof Rock Hill, NewYork, do herebycertifythattheforegoing Resolutionaclopted by the Board of Directors of this Corporation and the Powers of Attorney issued pursuant thereto, are true and correct, and that both theResolution and the Powers of Attorney are in full force and effect.
pn @itneg,g-@!ereaf, I have hereunto set my hand and affixed the tacsimile seat of the corporation thisMAY ,1s 97

FM 19-s002-A (4/96)

19TH day ot



_.r Jr1 nq.Ql n

/NSUPAIVCF COMPANY
HocK Hiil, New york 12775_g0OO

Financial Statement as of December 31, 1995
I certify that the below tisted oflicers were duly elected by the Board of Directors of Fronrier Insurance company and continue ro hold rhe office set

opposite lheir names.

OFFICERS

Common stocks . .. ' '

Short-term inuestmenis...... ...
91.L:11"n0.".d;;;;;;t .... .:.........Fremiums and agents' balances
_ In course of collection . -

"riiy5,.lg1ts' batances an j j".i"rir""t,
,_9:l_"_d but deferred .nJ no, yet due . . . .

L:::::15-l"coverabte on tojs p"v,""i,
Fl"_"_':ll" o"t" p'o"".Ji;ffi;'i#ll:lll:. . i.
"q9:.:9:t: write_ins for asiets other rhaninvested assets ... - -:-" 

v'rrsr 
'rrdrl

Interest dividends ano ie"i".i"r"

tll F$:,:::::: i:::::: :Equities ano oeposiis _ ;;;i.
.^ano-associations....... . .Federal Income r"r r""ouur"ii;.................

TOTAL ADMITTED ASSETS

STATE OF NEW YORK
COUNTY OF SULLIVAN

54,O77,916
29,395,688

. 6,082,674 paid losses
751,036

14,O71,672

. t 6,1 70,71 0 by Company

rOTAL LIAE|LITIES

Total policyholder's surplus

TOTAL LIABILITTES &poLlcyHoLDER'S SURP1US............

set my hand and atfixed the facsimire sear of the company this 1 1th day of Aprir, 1gg6.

249,102,635
36,094,726
4,485,698

689,418
2,636,898

93,299,868

28,226,024

1,172,520
2,561,463
'I,41 5,189

2,036,770

7,122,522
20,838,435

66,898
812,770

$s9s,961,707

83,634
1,037,981
5,800,457
1,969,615

,424,599,474

5,000,o00
86,824,591
79,537,642

171,362,233

$595,961,707
lN WITNESS WHEREOF, I have hereunto

CO R PO RATE S EA L .f{',',',',',',',',',',',',',',',ii+i|il;I2

i5'"'*?.'{i
'zi'. +j1". .-:.5-""'r;.-.J

_ 
Ollhi: 1 1 th day of Aprit 1996, before the subscriber

ri1'li3;iis'nl'ulir*""n::lii+s,',gp$i$$i[[f[g;[","Aa!1t$;ii":l,[dili:sst*.#Hiill1:1r!
orrcer of the Company aforesaiO, ano tnatine-;i,;;

*:Hffi trft n"j's:*i,i"ijff *ffi *{'ilr;*'Jffi iil'ill,i,:lffi i'U,*+*+t[tg*:llt+*n,l*,**,*r
lN TESTIMoNY WHERE.F' I have hereunto set my hand' and affixed my ofticiar sear at Rock Hit, New york, the day and year above written.

{

t

t

F

D44@
WALTER A. RHULEN, president 

.-_--,

Nofary Public State of New york
Suilivan County Clerk's No. 1996
uommtssion Expires May 2, lggg

,/81

.<-

)

NoTARTAL sEAL .,lli#ti;:,,.""f:",'.& ltqb \V?+"*,f..; !-,'1az"dJc^<-
CHRISTINE I. I.ANE

d.

Rock Hitt,

s (4/96)


